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EVIDENCE OF MARTYN ANDERSON and MICHAEL COTILLARD
(JERSEY POTATO EXPORT MARKETING BOARD)

DEPUTY DUHAMEL.: Good afternoon. Thank you for cargi | have got to
read you the Riot Act first, so there we are. sltimportant that you fully
understand the conditions under which you are appeat this hearing. You
will find a printed copy of the statement | am abtmread you on the table in
front of you.

Shadow Scrutiny Panels have been establishetieb$tates to create
opportunities for training States Members and @fficin developing new
skills in advance of the proposed changes of Gawenm. However, during
the shadow period, the Panel has no statutory moam the proceedings are
public hearings and are not covered by Parliamegmigavilege. This means
that anyone participating, whether a Panel Memberaoperson giving
evidence is not protected from being sued or prdsecfor anything said
during hearings. The Panel would like you to b#ds in mind when
answering questions and ensure that you understiaaid you are fully
responsible for any comments you make, but we alsiyowish you to make
some comments nevertheless.

MR COTILLARD: Okay.

DEPUTY DUHAMEL: If I can kick off the proceedinggour organisation, |
mean, basically, the monies weren’t forthcoming &nefe was a lot said
before, during and after the debate and we’'d rdddé/to start off by asking
how your organisation would have benefited hadftimeling been approved

and to what extent would that benefit have been?



MR COTILLARD: From our industry’s point of view anétfom our panel or
board’s point of view, obviously not having the @lamy has had a great effect
on us, in terms that our funding has been cut i inathe last year, so
obviously it has a great effect upon what we can @bviously not as much
affects us as the outstanding court cases at thrmant of time, which have
basically shackled the board from the day of conimig existence, so we
have never been able to operate as we are supfmbatie been able to do. |
think what is happening within the industry at thement is testament to the
lack of ability to what the board could have or Icboot have done.

Could I just ask a question myself? As you wilviously know, | was
heavily involved in the last agricultural policyathbought the wind to the
States. Have you separated off the agri-environrsection of it to the direct
aid completely, because that was never ever sugposbappen? Has that
now happened?

SENATOR LE MAISTRE: Can | answer that?

DEPUTY DUHAMEL: Yes, sure.

SENATOR LE MAISTRE: The purpose of scrutiny is twok at particular issues.
We will be looking at the Water Law in a fortnighmd the harbour later on.
So there are a number of subjects that have bdéen tay Scrutiny and are
effectively being taken in isolation that you catotally divorce from the
things that actually surround that. Obviously &gri-Environment Scheme
relates to the performance of the industry bec#&usas a partnership, always

seen to be a partnership, to deliver environmeggats. So | hope that sort of

answers that.



MR COTILLARD: Yes, because | have, if you like, onederlying thought. |
think you can get ... As Jean knows, we all attergtedhany meetings at the
time and at the end of the day you have to sodoafie back to bare roots in
terms of why you have got an Agri-Environmentali@pht all, why have any
aid to the dairy industry, farming industry whatev8asically, | still maintain
the position to this day that the environment idegided. If you fly over it,
the vast majority of it agriculturally based. Ydave no young farmers
coming to the industry. | can’t name you one,atijjook at people under 40
years old.

So, as far as | am concerned, you take the whoig down to basics.
Somehow you take a decision. You either suppatatyricultural industry
financially to the level of our competitors, whichwhat we were promised in
1972, which my personal belief has never happernad, you actually get
some young people who want to make a living odaohing and that has got
to be their future, or you employ a bucket loaccimil servants and manual
workers to keep the Island looking as it does il fiy over it to this day. If
you decide not to do that, well, I think, basicatlis a simple position that one
has to decide where one goes and how one wantsito &ou can look at all
the fine detail of policies and however you likeit hthe bottom line is the
industry is not viable to the degree that youngpteeavant to come into it.

I’'m quite happy to talk personally. | have twans. One of them is
doing a physics degree at this moment in time. Howyou say to a child:
“Come on the farm. This is going to be your futtoeever and a day”, when
it is all they want to do, they actually love thedustry, but you know very

well they are going to go bankrupt in five or tesays down the road? You



cannot. There needs to be some degree, some yindategree, of support to
the industry.

| believe that basically Government has meddled meddled and
meddled with the industry over the years and Ikhihyou take a straw poll
of the majority of the farmers on the Island, tiiegl that Jean’s policy report,
which he took to the States, was like make or Qréfalou like, for the
industry in terms of does the industry believe t@atvernment is going to
support it? Basically what happened is we got lcyand we didn’t get the
funding in support of the policy. Well, effectiyelyou had no policy. So |
think the vast majority of the people in the induyshow believe that,
effectively, Government has abandoned them.

If you take the Department of Agriculture at thmment in time, |
think we have one member of staff left. If ever sese another agricultural
review, we don’t have an agricultural review unlésst one member of staff
can write it. You have an environmental reviewcéaese you have a huge
Environment Department nowadays, obviously whigs fits under.

| personally, and that is a political point oéwi, | personally take the
view it is far, far, far cheaper to keep the farsnen the land and go down that
route than employing loads of civil servants anchuaz workers, with pension
plans and whatever goes with all that lot. | thihks very short sighted of
what Government has gone at this moment in timthink they will suffer for
it in the long term.

DEPUTY DUHAMEL: | think we take on board those commts, but we have
got to be a little bit careful because the scrupnycess that we have actually

centred on has got a narrow focus.



MR COTILLARD: Yes.

DEPUTY DUHAMEL: And what we are looking at wasntiet extent to which
the agricultural policy has been picked up or rioked up. It is the focus on
the Agri-Environmental Scheme within it.

MR COTILLARD: Within it.

DEPUTY DUHAMEL: Yes.

MR COTILLARD: But I would have to be honest and say personal view, as
Jean knows, | was heavily involved at the time #r&lreasons Jean got the
support for it was effectively the fact that theotwere going to be linked, the
direct thing. There was not going to be one sapdrfrom the other.

DEPUTY DUHAMEL: Right.

MR COTILLARD: | think, if you end up separating §pu lose the support of the
farmers within the Island, because there was e¥egtno money in it for the
growers of the Island. The growers were effecyivging to be carrying out
goods for the services of the Island, to keep thlantl looking pretty
effectively at cost, you know. | mean, you mightveell be a gardener. You
know, you are not a farmer, so you might as welggalening. That is all you
are doing, but on a bigger scale.

DEPUTY DUHAMEL.: So, in your view, and in the view gour organisation,
the actual financial backing of the agri-environtpart of the scheme wasn’t
sufficient to actually enable you to deliver?

MR COTILLARD: It certainly wasn’t, not at the timend not the policy that went
to the States at the time. | haven't really, tchbeest, followed up the policy

since that point of view because there was no fnth implement it, so there



was no point spending a load of time looking at stimmg which was never
going to happen, in my view.

DEPUTY DUHAMEL.: Right. In terms that we are hemday, although the
new committee is looking at it and we had a stiatpglicy debate the other
day which, to some extent, has actually picked mghat, there may well be
some dovetailing of the type of aspirations thatexambodied in Jean’s report
when he brought it, but maybe in a slightly differéorm, but none of those
policy initiatives will be available until 2006.n khe intervening period, seeing
as we have gone from 2002 to 2006, to what extédhthe lack of funding for
these initiatives be detrimental to the businessame in?

MR COTILLARD: | don't think it will be detrimentalto the growers because |
don’t think the growers get anything out of it.

DEPUTY DUHAMEL.: Because this wasn’t enough moneythe first place,
yes.

MR COTILLARD: It had stopped. The direct aid sidé the industry is going
down and down and down. To be fair to Jean, | meheld the position from
Year One and | think maybe what you say is libedlobut | think it is
absolutely true. The industry for years and yeaus years has been told there
IS no new money available to the industry. Thegethe view that the
Department of Agriculture was out of control wittetamount of civil servants
it had. There was this long held view that you sawhe press that there was
as many civil servants as there were farmers effdgt and we were
promised that the industry needed to get itselfesbout, there was sufficient
money available to support the industry and theustry did everything they

could to sort out the Department of Agriculture amork with Government



over that. We then hit this financial crisis aeffectively, every penny that
was ever saved went straight back to TreasuryatAot of good that was for
the farmers. They are no better off. As | say, looard personally is 50%
underfunded. | now have an option of working a &y week. You know,
how do you move things forwards?

DEPUTY DUHAMEL: And one last point here before lespit to the rest of the
Panel. In terms of the environmental disbenetiitsyhat extent would you be
concerned about any, if any, kind of things notialty taking place within the
previous policies that were offered up as an e

MR COTILLARD: | think there are very few. Obvioyslthere will be a few
tweaks that Jersey would like to see that are qudati to Jersey as an island
and tweak things around, but there are so manyrsgsket protocols
nowadays that effectively if you don’t comply withat you don’t supply, and
you can’t not supply to somebody who sells 80%hef ¢rop, so you have to
comply. So effectively under the supermarket prok® that exist nowadays, |
mean, you know, Tesco’s have their own schemesg tre loads of different
schemes and supermarkets try to out do the otheeyms of environmental
benefits and green image, that effectively mostiodt | think was proposed at
the time will be covered, the vast bulk of it. &am, there are obviously little
bits and pieces that are slightly different.

DEPUTY DUHAMEL: But covered at the farmers’ cost?

MR COTILLARD: Yes. So effectively the farmers areurring all the costs of
these sort of bits and pieces anyway. What theynat getting is the funding
to cover the costs from the grower’s point of vieWhether it comes from an

environmental bit and you get your money back oethér it is coming in



direct aid, at the end of the day, from a groweost of view, it is a cost. |
don’t think the growers really are too upset whiehy they get their money
back, whether it is direct aid or environmentalt,kas | said, much of the
environmental stuff that was going to have to bglemented at the time
effectively was nothing more than costs recoveny énat is not going to keep
farmers on the land.

DEPUTY DUHAMEL.: We have had two points of view dotward today from
various bodies. One is that the amount or the murobvergees that would
actually come out of production and cause problemsnvironmental terms
would ... well, we have had two divergent opinion€©n one side, some
organisations said it would be a lot and, in tHeeotase, they said it would be
not very much at all. From your particular viewefaced by your remarks
about any land coming out of production not beinghot looking as if it is
agriculturally managed, do you actually see anythaf land that has been
spoken about as coming out of production, if it v@rmore natural way, as
being a problem to the Island as a whole or not?

MR COTILLARD: | think one of the potential things that obviously we represent
the potato industry and one of the major things tha@oing to happen in the
future -- | have not had confirmation of exactlyaths going to happen, but
under the sort of Nature’s Choice and Assured Rmedbchemes -- is that
Jersey at this moment has a derogation in terngraWing potatoes on the
same land year after year after year. There isew that this is going to
disappear fairly soon. So if we have to move tmare rotational basis,
effectively, Jersey is going to need every inchaofd it has got on this Island

to keep an industry going. So if you have to stetting land aside for two



years, one year or whatever that you can’t rengyaor can’t produce out of,

Jersey will keep every vergee of land going, ag las you have got a basic
farming industry that is viable. But, at the eridh® day, whether a field is in
grass for a couple of years in the cattle induatngn, you know, exchange of
land takes place between growers and the cattlesing | believe that there

would be very little land on this Island that wilbt be used.

DEPUTY DUHAMEL: And, as far as your industry is aamed, this moving
back to the more kind of “old fashioned” methodgaiduction would be seen
as obviously being beneficial in modern environraktérms?

MR COTILLARD: My concern about it is that | havedrd rumours that it is two
years in four, two consecutive years or there areus different rumours that
| am hearing, and there is nothing factual at thignent, to my knowledge.

DEPUTY DUHAMEL: Yes.

MR COTILLARD: My concern is that the industry worgctually have sufficient
land available to maintain the industry that weeén&day in terms of size. |
mean, you will physically will not be able to praxduthe potatoes that we are
selling at this moment in time.

DEPUTY DUHAMEL: It has been suggested that Plannamgl Environment
are looking at legal changes at the moment, aetiteof which would enable
landowners to actually allow their land to be solat of agriculture to be
incorporated into residential curtilages. Wouldiyondustry actually support
that move or be entirely against it, bearing in anihat you need all the land
you can get?

MR ANDERSON: Can I just throw a figure into this?

DEPUTY DUHAMEL: Sure.



MR ANDERSON: | am reading from a report. In thetl84 years the land has
declined by 26%. It only declined by 7.6% in 198$hereas the number of
growers going out of the industry has declined werably by about half in
that period. But the land is not being taken But there has been a gradual
decline over 34 years. It says that there is 26%ma around somewhere.

DEPUTY DUHAMEL: Right, right. Okay. Deputy Ronckel

DEPUTY RONDEL.: You mentioned two modern protocedsly on.

MR COTILLARD: Yes.

DEPUTY RONDEL.: How do you justify the supermarkdtaving protocols
for land use and yet we see ... we have been tolytbgl one of the farmers
that came up eatrlier, sorry, the Landowners Assiotiathat tractors are out in
the field digging in mud basically and there arésrin the field 12 inches
deep? How does that stand up ----

MR COTILLARD: How do you square the circle?

DEPUTY RONDEL: How does that stand up with thetpcol?

MR COTILLARD: | would imagine most ... The system thaperates at the
moment -- and | am not telling you that any systemerfect, but the system
that has been implemented by the marketing compaofiehe Island at the
moment -- is, in my opinion, not correct, but effeely ever grower has a
guota for the day. So if you are growing in heasigls, you have to dig that
guota on that day because, if you don’t, you loseSo if potatoes are £500 a
tonne and your quota is, say, 10 tonne, you hawigtthat day otherwise you
lose £5,000. So those growers go out and dig.idDbly people in sandy soil
out at St Ouen’s and what-have-you, they don’'t havihe same degree that

same problem.
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| believe a more equitable system should be whrkéhere growers
within a group can say “Well, look, okay, the westls not very good, but we
will all go and dig in sandy soil and next week wdl come back in heavier
soil”, but unfortunately, at the moment, that ist rthe system that is
implemented. So | think, to the grower’s deferatethis moment in time that
is a decision made by marketing companies as vemhnout of their hands.
So they either have to take a decision to losentbaey or go out there in
rough conditions and dig, effectively.

DEPUTY RONDEL.: So, in relation to the environmetthat goes by the
board totally.

MR COTILLARD: | think nowadays, to be absolutelyrfest, machinery is so big,
with chisel ploughs and so on and so forth, that tand could be basically
broken up, you know, subsoils at the end of the@eand | think, you know,
within six months, you wouldn’t know it ever hapjeen

DEPUTY DUHAMEL: Senator Vibert?

SENATOR VIBERT: | wonder if you have been ablepiat a cost per vergee
on carrying out the protocols that you now haveaoy out, because you are
having to bear the cost of that?

MR COTILLARD: Correct.

SENATOR VIBERT: And it is actually doing, to sordegree, what the Agri-
Environmental Scheme was going to try and do.

MR COTILLARD: Yes.

SENATOR VIBERT: So there is a cost factor involvedthat. | wonder if
you have been able to offhand work out for us wjmat think the amount

would per per vergee would be?
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MR COTILLARD: To be absolutely honest, | haven'teevattempted to. But
obviously it has got to be slightly more expensiéhe small grower because,
in terms of computer programmes and so on and b, ib you are using it
across 500 vergees or if you are using it acro8sv2égees you have to equate
the cost. | haven't tried to work it out, to benkst, with you. | would be
totally guessing if | gave you a figure.

SENATOR VIBERT: The reason | ask the questionf iwe were minded to
say, if this committee was minded to say, thaf assult of not achieving this,
the farmers are out of pocket and ought to be cosaied for the fact that
they are doing this, carrying out the Agri-Enviroemal Scheme without the
subsidy, without the amounts they were going to wbether we could put an
amount in or an amount in that we believed thathbug be paid to them.
That is the reason why | am asking the questidrwolld be very helpful to
know.

MR COTILLARD: I would have thought it would be faireasy to work it out. |
mean, there is a fixed list of what has to be dewesomebody just has to sit
down and cost it at the end of the day.

SENATOR VIBERT: Is it possible for your organisatito do that for us?

MR COTILLARD: We can do that in conjunction withetlFarmers Union, yes, no

problem at all.
SENATOR VIBERT: That would be very handy, | think.
DEPUTY DUHAMEL.: Yes, Senator Le Maistre?

SENATOR LE MAISTRE: You have made the comment wHioks the protocols
in Assured Produce etc to environmental elementéchwof course are true.

Would you nevertheless accept that the originateptiwhich lay behind the
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Agri-Environmental Scheme was to actually lift ababhe line so that there
would be an advantage which was greater than catmseso that we could
actually claim, for example, if the whole Islanddhbhought into the Agri-
Environmental Scheme, that that would be a verydgoarketing potential
advantage, so that components within the scherke, thee planting and
hedgerow issues, were actually designed to talebdaoge that line?

MR COTILLARD: Yes.

SENATOR LE MAISTRE: What do you think the view i§ the industry on those
elements, whether they support them or don’t sugphem?

MR COTILLARD: As | said in the beginning, there wecertain things in there
before that were Jersey things. You know, the wasgbrity were picked up
under the Assured Produce Scheme, but there asncelements, as you are
saying there, which were Jersey things. Therecar@in things you need to
look at. | mean, in the UK you have buffer zonaisdvery field. Well, if you
look as the size of some of the buffer zones amtithat all the way round
some of the Jersey fields, you would have a Igtlstage stamp in the middle
that you would actually be working, you know, sayytave got to tweak these
things around to where you are living really.

But in terms of how the Island or how the farmimglustry would
accept some of the additional things, | don’t thorkl can’t remember ever
having been in a discussion with anybody aboubetause | think we came
out of the States Chamber when effectively no momag voted for it and
thought “Well, you know, that's not going to happesort of thing. So |
don’t really remember any conversation about itwoluld have thought ... |

mean, if you are a farmer, effectively you love #mironment in which you
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work. | mean, we live on an Island that is pretiydy, so most people are
going to want trees, you know, and so on and gb.foo | can’t think of any
grower out there, to my knowledge, who hates therenment, who wouldn’t
be happy to see trees planted. The one to thé £ field, who had the
trees to the south of your field, may not be qaaéappy as his neighbour on
the other side of the hedge who has got them tontnth, but these things
have to be sorted out.

SENATOR VIBERT: If you damage the environment, ytamage your future
income.

MR COTILLARD: Precisely, yes.

DEPUTY DUHAMEL: Deputy Rondel?

DEPUTY RONDEL.: Yes, can | move slightly acrossdatalk about the
environment? Currently we see, not only for thesirybut for a number of
years now, we have seen polythene left round tlaedsand your colleagues
on the Farmers Union and the Landowners Associdtave both made
comments when | have put the question. Can yoe g& reasons -- not
reasons, but can you give me your views -- on wley ate seeing a fair
amount of discarded polythene, not of this yearflamn previous years, still
around the countryside and, given that a numbéarafers have got out of the
industry ----

MR COTILLARD: They left it behind when they left.

DEPUTY RONDEL.: And left it behind.

MR COTILLARD: Yes.
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DEPUTY RONDEL: And it is now the landowner's orheever their
responsibility. Do you believe that your Asso@athave some responsibility
to the environment in seeing that this is all celanp?

MR COTILLARD: Idon’t think there is a grower outére who likes to see plastic.
| think what happened is we ended up with a cooplgears where the States
effectively didn’'t know how to get rid of it. On@me it was going down
Bellozanne and then Bellozanne were saying it pgedutoo much heat and
they could not get enough household waste in tbi@enator at the same time
and effectively the period over which it was takgt delayed and people left
it on hedges and we ended up losing a year basic@lien they sent it up to
Scotland, if | remember rightly. To cut a longrgtehort, you ended up with a
series of delays and delays and delays and | thifldt of growers, myself
included, you don't really want to bring all youagtic into one place because,
if ever you have a fire, you will get one heck adbig fire. It would be better
to have it spread out, but not necessarily on hedge of fields, but some
secluded spot somewhere, | agree with you.

| agree with your comments. You know, it shottldre left around
and | think wants a proper disposal system in plathe system we have at
the moment is hugely expensive. | mean, | haveedbree loads within the
last few weeks and | can tell you it costs somewlaeound £600 a trailer load
to get rid of it. It is seriously not cheap andydfu are not making money,
which the industry is not, there is not a lot afentive to load a trailer up and
then get a bill for £600 every time you turn upPatblic Services. The easy
option is to leave it where it is and say “Next iyeanight be able to afford to

get rid of it.”
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SENATOR VIBERT: It is the same principle as flypping, isn't it? You
make the disposal of the refuse too expensive hed people are going to
dump it.

MR COTILLARD: Exactly.

DEPUTY DUHAMEL: Deputy Hill?

DEPUTY HILL: Yes, could I come in? Just talkiaout plastic, | do not know
whether it is just me or where | live, but is the@® much plastic being used
today as there was?

MR COTILLARD: No.

DEPUTY HILL: Because there doesn’t seem to be.

MR COTILLARD: There is not. There certainly isn'tObviously the very early
land will continue to have plastic on it, but wevaagot to the point over the
last few years where we don’t seem to be sellinmmasy potatoes. Certainly
we are not moving as many potatoes early in theassgao what is happening
is the crop is bulking up, you end up with overdipmtatoes, customers are
now forcing you to reduce what was sort of 55mmrsize whittled down to a
50. What is the point of producing potatoes if yra going to end up going
out the end of the gravy line and dumping them?ré&hs absolutely no point
at all. So basically people are now reducing thwunt of area they cover
under plastic and obviously reducing their costthatsame time.

DEPUTY HILL: | have actually got a couple of gtiess, if | could. Just to give
the emphasis about the large and the small grawdarge and small farmer,
what sort of acreage would you consider to be dlgraver today?

MR COTILLARD: | suppose anybody under a couple ohtired vergees | would

regard nowadays as fairly small.
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DEPUTY HILL: But there is not that number, surelyho can farm that much?

MR COTILLARD: | don't know. | mean, if you lookedat what was the
Department of Agricultural statistics at the timdesv years ago when there
used to be allegedly 800 growers and | used to tcopnabout 250, it was
depending on what they registered as a grower.reTisenot a lot of ... Well,
there is. That is a lie. There is a lot of sngabwers, but it has changed.
Years ago, before potatoes quotas came in, youldoaNe a very smaller
grower out in St Ouens in L'Etaq, digging, you kn@small area of potatoes
very early, the same for Mr Baudains’ sort of aaéang the end of the road
there. You know, they would dig their crop, deeldrearly at a high price and
they make a decent living. Unfortunately, the sgsthas now changed to a
quota system, where effectively you can be diggexy early fields quite late
into the season. | mean, | know quite a few grewerthe Val de la Mare
area, for instance, who could grow very early mmatand don't even try
because they know they’ll never lift them.

DEPUTY HILL: So there is a fault within the systeeally then?

MR COTILLARD: There is no such thing as a perfegstem, it has to be said.
You know, we used to have “stop digging” ordersrgeago. All that
encouraged was growers to go out and bigger angebigachinery to dig
more potatoes in a shorter period of time and tmodethe shallowest pockets
couldn’t afford it and effectively they went out blisiness. There is no such
thing as a perfect system.

DEPUTY HILL: Okay. Just leading on from thateth is talk about the fact or

there was a perception that the Agri-EnvironmeBighieme really was down
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to prop up a lot of small growers, small farmeWould you subscribe to that
view?

MR COTILLARD: No. Idon't think so.

DEPUTY HILL: You don't think so?

MR COTILLARD: No, not in my opinion. A lot of thevork that the Agri-
Environment Scheme requires is sort of pay as & loam for their doing it.
So a few big farmers or smaller growers, | donhkht makes any issue. Itis
just the number or the area that needs to be cdveB8», whether it is big
growers with more staff or small growers doindhigmselves, | think it comes
to the same thing.

DEPUTY HILL: Some people are quite happy to keemall, keep simple and
others don't.

MR COTILLARD: Yes. If you look at air quality shee-- | mean, it is not an
Agri-Environment issue, but if you look at a lottbie quality stuff within the
markets that | am in -- you will tend to find thabst of the people at the top
ten are the smaller growers who do a particulaskydgjob.

DEPUTY HILL: They are more hands on.

MR COTILLARD: And that is where the future of therdey potato is. We will
never be a volume crop. We have to be a smallenighality crop. This is
why | think these people are still very essential.

DEPUTY HILL: Could 1 just clarify a situation oguestion which Deputy
Duhamel asked earlier? It is a little bit in linéh one of the group that we
had previously to you, when they were talking abibet possibility of 9,000
vergees of land being ----

MR COTILLARD: Unused?
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DEPUTY HILL: You probably heard it before.

MR COTILLARD: | hear these rumours, but it will nr@vhappen. It won’t happen.

DEPUTY HILL: It was in the newspaper today theras some discussion about
it again.

MR COTILLARD: Yes.

DEPUTY HILL: So what you are saying really is ythink the concerns of the
Jersey Landowners Association might be misconc@ived

MR COTILLARD: Yes. | don’t believe it will happerespecially if this protocol
comes in that you can’t grow potatoes on the same &nd so on and so forth.
I mean, people will be desperately looking for landl you are a very big
grower and you have got to keep that tonnage um agt year because you
have supermarket contracts and you are suddenlgole stipulation, not
allowed to grow on that land next year, where do gbysically produce those
potatoes from? You will be desperately out theaking for more land.

DEPUTY HILL: Just again, moving on from that, érdt want to use the word
“blackmail”, but it is almost feeling now that ttendowner is no longer king,
but the grower and producer is king and they canecand offer a price now
on land which, you know, you may have been payid@0£or £300 a vergee
for, they are offering £25 for or even lower. laybe even lower. They may
say “I'll farm your land for free and cut your hesty” Are you aware of the
difficulty that some landowners are having, witkiew to the rating value of
their land is perceived to be £80 and they arerect¢iving a lot. Are you
aware of the problem?

MR COTILLARD: | am aware of that. | mean ----
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DEPUTY HILL: You are going to get caught up witbur own land as well, you
would be?

MR COTILLARD: Yes. (1) | don't believe land ... | mag, | think land values are
going back to what | would call a more realistidue if you like. | mean,
land values are more or less back to what we wayeng within our family
ourselves anyway. You know, you were ending uperwthere was a lot of
greed going on out there, people fighting eachroimel so on and so forth,
that land values escalated. You can only do thadu are making money out
of it. The industry is not making the money outipfso, you know, the
market finds its own realistic value. | don't lesle land prices will drop much
lower than where they are now, which | think isstBB0, but I think you do
have a big issue in terms of rateable value on, lem@much as only Jersey to
my knowledge rates land. | don’t know anybody &b® rates land.

DEPUTY HILL: We have heard that before.

MR COTILLARD: Itis a cost to the industry. Likeskid, the growers just say ...
Okay, you are paying rates effectively for the sms you receive, so if
growers say “Well, if the States want to cut alt txedges for us, we’ll pay
rates”, then that’s fine, but, at the moment, weeaying rates for no service.

DEPUTY HILL: It might be a difficult question tanswer, because it could be
fairly general but, because you can get more foeay land if a field has
been calculated at zero, what is a general avdoagefield?

MR COTILLARD: | would have thought most land nowgdais about £80 a
vergee, something like that. I've been on a lolaofd negotiations within the
last few weeks and £80 per vergee seems to be #nk most people are

talking about.
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DEPUTY HILL: Thank you, Rob.

DEPUTY DUHAMEL: Senator Vibert?

SENATOR VIBERT: | just wondered if you could justarify for me this
protocol that you were talking about. Is that adpean protocol?

MR COTILLARD: No.

SENATOR VIBERT: Orisita UK one?

MR COTILLARD: Itis a UK multiples, UK retailers.

SENATOR VIBERT: Fine. That is the first thing. eéMave actually been told
by a group this morning that they consider farmerde the best people to
look after the environment. Is that a view thatiygroup would accept or
not?

MR COTILLARD: | think they are the cheapest peopie look after the
environment, maybe let us put it that way. Celyaih you mean who is best,
anybody can do it if you have got the right machyrend the right equipment.
You can employ anybody to do it, but it is whohs theapest way of doing it.
That is the situation.

DEPUTY DUHAMEL: | have a question. One of the sties was to do with a
farming manure and waste management plan. Prédynss farming goes
back to the crop rotation, does this mean that g going to get a more
integrated land management, whereby the dairy heiltlactually go out and
do their business in the right place rather thangla in the farmyard, causing
slurry problems?

MR COTILLARD: Well, | think Deputy Rondel will teliyou that | only just about
know the front from the back of a cow, never havireyl much to do with

them, but, | mean, general rules, yes.
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DEPUTY DUHAMEL: Yes.

MR COTILLARD: | am sure everybody in this room knewm involved in this
vodka project and one of the big issues of thahésamount of potatoes that
we have to get rid of and the Water Pollution Lawheés moment in time and
obviously part of the parcel is, you know, how dmiyget over that problem?
Yes, | can see the idea of where, if we do end itp & system that there is
permanent grass land -- not permanent, but twbreetyear layers laid down
of grass -- you know, people will be running cow®mothat and, yes, it is a
sustainable way of farming. There is no doubt &ldou

DEPUTY DUHAMEL.: So it could be said that, in sonespects, in the shake-
out that has happened in agriculture over thetéasyears a lot of the farming
methods have actually brought about the agri-enw@nt initiatives that we
were trying to bring about by other means?

MR COTILLARD: Yes. | mean, the supermarket effeety bring a lot of it
around, if you like. That is where it is comingrn. That is the driver at this
moment at the time, not obviously the Agri-Enviremtal Scheme that went
through the States.

DEPUTY DUHAMEL: Is there anything out of the schesnthat were put
forward under Agri-Environmental Scheme that yoe laaving to endorse by
going through supermarkets over and above thatybatwould personally
like to see as a member of your marketing groupedagout in place by the
States?

MR COTILLARD: | have to be honest. The last | sawas the policy that went to
the States, which Jean took to the States. |\meltbere has been some

rewritten something new that has come up. | hagethonest and say | have
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not seen or read that new policy, so I'd be unwseomment upon that
because | don’'t know what'’s in it.

DEPUTY DUHAMEL: Right, but there is no glaring omsien at the moment,
something that you feel that should be being loakess a matter of urgency?

MR COTILLARD: | think personally -- I am slightly ibsed, | suppose -- but
personally | think the Island looks in pretty gosigape. | think it looks as
good as | ever seen it in my lifetime. | don’t $kat there is anything wrong
with it.

DEPUTY DUHAMEL: Right.

MR COTILLARD: So | don’t think anybody is doing atiyng horrendously
wrong.

DEPUTY DUHAMEL.: But it would be nice to be paid far

MR COTILLARD: Sorry?

DEPUTY DUHAMEL.: But it would be nice to be paid far

MR COTILLARD: Well, as | say, whether the Governmdeels to go down
payment via an agricultural-environmental schemthésway to go, which |
believe is what is happening with the new one nyainl whether you go
down payments of so much per vergee to look afteps; it is a bit of a
mishmash really. We are in a difficult situatidrat, from Day One, when
Jersey decided not to go into the EEC, nobodyenStates has ever really sat
down and looked at what our competitors are having.

In my previous life as chairman of the Farmer'sidh Cauliflower

Winter Vegetable Committee, effectively we would Ioager grow calibrese
or cauliffowers on this Island because we were gairst massively

subsidised competition. When | actually queriethwirowers in the UK how,
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because they didn’t get intervention on cauliflosyahey said “Come over
and have a look”, and I've been over and had a bk they were getting a
massive amount of money for dumping cauliflowelow, it's crazy, but, at
the end of the day, we had quite a few years agg n@ had a serious frost
that effectively took all the cauliflowers out oérdey, the UK, France and
most of Northern Europe. When | was a child, ifiy@d just a few crates left,
the price for a few crates shot up, you know, so g all right. The price
never moves any more because you are on a world-miarketplace. You
know, those cauliflowers were coming in from SouthEurope, so on and so
forth. | said “Well, okay, but you can bring themfrom Southern Europe,
but somebody had to grow them in the first pladeeyfweren’t growing them
on spec.” They said “Yes, they were, because tiveye going into
intervention.” So that is something that was haopg within Europe that
Jersey seems to have lost total track of. | thim& is part and parcel of the
policy that went to States last time. It was tlter®mmic disadvantage that
Jersey growers are facing. | do not believe anylodhe States, from the day
we went in in ‘72 to this day, has ever kept tratkvhat our competitors are
receiving. All I know for a fact is that when Iro@ back from that cauliflower
trip, 1 spoke to the Economic Advisor’'s officer tite time -- it was John
Christianson who was in place -- and | said “Wha&aeping track of what is
going on?” and he said “The Department of Agriawtu or officially it
wasn’'t the Department of Agriculture then, it wasli@ Powell’s office at the
time and it was John Christianson who was handiing It is their
responsibility. When | spoke to them, they said,;'N's not happening” and,

in fact, it even got worse than that because wrtetdIthem about intervention
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on cauliflowers, they told me no, it didn’t exist.was actually sitting there
with the documents in my hands, saying “This wasrthmber of it”.

So nobody has done it and that position has maged to this day and
age. So people sit there and discuss what is dbroenic disadvantage of
farmers in Jersey to Europe, and the truth is nplkoebws. Not one person
walking this Island knows. People have all goirtheeories on it, but nobody
knows factually.

SENATOR LE MAISTRE: |am sorry to actually ----

MR COTILLARD: Argue aboutit. You can try.

SENATOR LE MAISTRE: Put a question to you, becalaen not here to express
an opinion, but would you recall that actually #heras a table produced of all
the countries, which included Japan, which dematesdtrthe actual payments

MR COTILLARD: Inthe OXERA report.

SENATOR LE MAISTRE: It was produced in the policyoaiment on the
Government, the amount of money coming from Govemmper £100
coming to the farm gate. Do you recall that in 3esland it is something like
£74 out of every 100 and in the UK it is somethlikg £44 out of every 100
and in Jersey it is something like £18 out of evEdQ?

MR COTILLARD: Yes. The issue we always had is that were trying to get
figures together and, trust me, | spent a lot ofetin my cauliflower days
trying to find out what like for like was. You clouget European figures.
Then there was governmental aid on top of thatenTimere became regional
aid on top of that if you were in a deprived at@arnwall, so on and so forth.

I think Jean will tell you that there was this imfaus of a huge pack house,
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which 1 think Univeg built down in Cornwall that sbthem ten quid. The
reality was that it was about a quarter of a millar so. So it is a very, very
complicated situation. | think basically our Gawerent has taken the
decision in this case of “How much money have weaga how much can we
afford to give them? Let us forget what the piaadiiies are and what the
reality of life it. It is how much money have wetdeft and how much can we

give them to keep them going for a couple of yesmtd we hope we have got

some more.”
DEPUTY DUHAMEL.: Deputy Rondel?
DEPUTY RONDEL.: Yes. You mentioned earlier aboobssibly crop

rotation, i.e., every two or three years and inittiierim it would go down to
grass. Putting it down to grass, would that inseethe nitrates within the
water courses, obviously with wash through?

MR COTILLARD: It shouldn't do. You tend to get rate breakdown when you
plough or breeze a crop in. That is when you lgetitrate breakdowns at the
time, but if you are leaving it there as a permarmayer, it shouldn’t affect it.
It is when you are actually turning a green cropyou get it. This is why
nowadays you don’t see breezing like you use to Beople used to breeze
before Christmas and effectively that tended to dgminst supermarket
protocols because, effectively, you know, you aettiigg bacterial breakdown
and the nitrates are leeching out of it at a tinmervno crop is going straight
in at a time to be able to, you know, make beréfihat breakdown.

SENATOR LE MAISTRE: It is actually the nitrates thHawanted to pick up. Part

of the Agri-Environmental Scheme was actually seghko reduce the risk of
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nitrates because we have a perceived problengahlput it that way, in that
we are considerably higher than European requirésnen

MR COTILLARD: Yes.

SENATOR LE MAISTRE: What actually have you seenlaemg ... is there any
other initiative that can be undertaken to actuadiguce the use of nitrates
further or do you think you are at the limit now terms of potatoes in
particular?

MR COTILLARD: | don't think we can go any less oontptoes because obviously
it is within supermarket protocols in terms of howany units you can use and
so on and so forth.

SENATOR LE MAISTRE: What do they specify to?

MR COTILLARD: The last figure that | saw, it hadtaally gone up. It had gone
up 20 units. Let me try and think off the top of hread. 1 think it was 180 a
hectare or something like that. | am not sure wihatunits were, but, anyway,
the last figure | had seen had gone up in termshait was legally allowed to
be used. We had come down to such a level. ltdmaw what your view is,
but | think a lot of the nitrate problem is thattakes so long for stuff to go
from what is basically surface now to drinking watlown below that, you
know, it could be very much what our forefathersl @i few years ago
throwing loads of guano and what-have-you on i.th time that has seeped
down to the drinking water and been pumped backhgse of us who still
exist today get blamed for it and tarnished withliet us put it this way, from
my personal point of view, there is no point in theowing loads of nitrates

on the soil that effectively is costing me a loddmmney and I'm never going
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to benefit from, and | think every grower on thetahd takes the same attitude.
You are just throwing money away.

SENATOR VIBERT: We have just had a debate on that&gic Plan for
Jersey and there are certainly a number of useirfsthtes who were very, very
concerned about an OXERA report that said that eedad to grow the
economy by 2% and only bring in skilled people ¢oittand to actually shrink
those industries that were relying on unskilledolab It pointed to tourism
and agriculture as two industries that ought tosbeunk. | just wondered
whether the industry was aware of that and, if threye aware of it, what their
view of it was.

MR COTILLARD: | don't think the industry is awaref @, to my knowledge. |
only heard about it because | asked Martyn to came have a look at the
thing this morning before | turned up.

SENATOR VIBERT: Well, it is now States policy.

MR COTILLARD: Itis now States policy, is it? Welhey are going to struggle to
shrink the industry much further than it is and dnawe left, basically. They
either shut it down, | think, or shrinking it mudélirther is going to be rather
difficult, 1 think, to achieve. So presumably thmgeans the finance industry
runs the environment as well on that basis?

SENATOR VIBERT: Everything. In the view of somé ws. | shouldn’t
express that view.

MR COTILLARD: Well, that should be interesting teeswhat the bank managers
and finance industry do at the weekends to keepstard looking pretty.

SENATOR VIBERT: You see, the difficulty that weckaas States Members

Is in fact they say that that is not the case, ¢llengh OXERA said it and it is
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in the plan, that they are going to encourage thesldpment of Agriculture,
but it has to be done with more skilled employees.

MR COTILLARD: | don'’t believe it can be done. Thatthe bottom line. 1 think,
you know, if you like, any dead wood that was ia thdustry has disappeared
a long time ago. You are down to hardcore peogle know their business
back to front. As | said, | come back to the bemg basically. | think the
issue which faces this Island is that | can’t hartthme you any people under
40 who are farming. | mean, effectively, you knome have got a bit of a
political issue, in terms that we have a compankiclv is almost like a
monopoly company at this moment in time which hasrbformed and we
would like to remain so. If you look at the sturet of those companies and
you look who is following then, you think “Wheretse young people in that
company?” There is no young people behind thatpaom. So either they
have a corporate structural idea that they areggtonsell it in the future to
some UK based farming company and move away fro@t wie have at the
moment, which is traditionally Jersey based, trad#l Jersey families -- that
is a very old fashioned idea and it may be thathegd is stuck in history here
-- but, you know, the Island, if it is going to loafter its environment, needs
to address the issue of back to profitability ia thdustry and get some young
people who think that they want to make a living thhe agricultural industry.
Until that is achieved and until that is sorted,opdu are going to have a
problem.

SENATOR LE MAISTRE: Can I just come back to thetpmml issue, because we
need to perhaps talk about it again some time,jlbsit off the top of the head,

could you just give me a reaction to things like geassland meadows, which
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is the management of that part of the Agri-Envirental Scheme. Would it
be in any protocols of the supermarkets or do ywmoktthat is outside their
remit probably? They wouldn’t look at land whiclaswnot part ----

MR COTILLARD: Not that aren’t, no, agreed.

SENATOR LE MAISTRE: Other things like, if | can jusake them out at random,
hedgerow creation, restoration and management. |dMtbat not normally be
part of a protocol, or would it?

MR COTILLARD: No. You have to do a certain amouwftenvironmental goals
that you have to set yourself within a business,pé@ it tends to be down to
the grower what goals he sets himself, dependeah wphat his farming
situation is, you know. There would be no pointmi@ saying “Well, I'm
going to have some wet goods when | don’t own any”.

SENATOR LE MAISTRE: But it tends to be the managatna& the land on which
crops are grown?

MR COTILLARD: Correct.

SENATOR LE MAISTRE: Yes. So things like woodlanthmting are unlikely to
come in to supermarket protocols.

MR COTILLARD: No.

SENATOR LE MAISTRE: | think that is important to derstand.

MR COTILLARD: No, no. | totally agree, there arertain things that I think the
Island could wish for, could have a wish list, whigoes beyond.

SENATOR LE MAISTRE: Heathland restoration, heathlamanagement, those can
be picked up.

MR COTILLARD: Yes.
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SENATOR LE MAISTRE: But those elements would ndthey would be seen as
enhancement for environmental purposes, but natlgt----
SENATOR VIBERT: They don’t come into crop prodacti

MR COTILLARD: No.

SENATOR VIBERT: That is really the point.
DEPUTY DUHAMEL: All right. Are there any furtheruwpstions?
DEPUTY RONDEL: | have one final question. Whatyour view on land

being moved across for the horse industry, studdand the like?

MR COTILLARD: | would actually like to see it stayithin the agricultural base,
l.e., you and | both know a whole farm not far froswhich hasn’'t had any
other crop on it for years and years and yearsif $au were in an rotational
basis there is no reason why, you know, you wouldpsland with somebody
who has got a load of horses. You know, the ygamnscannot grow spuds on
it, your break years, you would have your horsest.or¥ou know, you do a
land swap. | see absolutely no problem with thdhink it should stay within
the rotational use. | have no problem with pedydee equestrian stuff at all.
| think it is quite achievable. | think it is adl matter of everybody sitting
down and working together, you know, and | thinkrthis that feeling just to
do so.

SENATOR LE MAISTRE: Like they did during the agritiral debate.

SENATOR VIBERT: You appear to be very strong oe thelief that, as a
result of this protocol, we are not actually goitaghave land taken away
basically and we need as much land as we can rgatllgr make available.

MR COTILLARD: Yes. You would obviously have to s&y the Department of

Agriculture staff, if you have one, “There you é&rd.think lan Norris would
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be the person who would possibly be the most ufate person on where that
protocol stands at the moment, but it has certdaaBn mooted to the industry.

SENATOR LE MAISTRE: Just the one point actually, igéh | think is quite
important, in terms of the use of land and potdigtland which will go fallow
or not used. Can | assume that your optimistitooltin terms of land use is
partly conditional on the supermarkets requirirgf tind of rotation? In other
words, if they don’t require that rotation and #maount of potatoes required
was to fall for any reason, in that kind of sceaamu could have a land area
which was then not farmed.

MR COTILLARD: Not farmed, yes. | think, if land méals come down to what |
think is a realistic level, | mean, | personallywa be quite happy to rent ...
basically you would look at your land bank that ywave under lease or you
own or whatever and you have an average price ai¢theslot. So you could
leave some land empty for a couple of years, jugtass for a couple of years
or whatever, as long as you are still using thel.laBo | can’t see land going
out of production. | think, if it is at a reasohalevel, not if you are paying a
couple of hundred pound a vergee for it -- peop# yvon’'t do that -- but if it
has come down to a more realistic level, whichihkht is getting there, |
don’t see a problem. There was a lot of talk odavners having to do the
branchage and pay rates on their land and haveaomie. | really don't see
that happening. | think where you will have a peob is some of the, you
know, tiny, tiny little fields, the one vergee fisl or one and a half vergee
fields. It is very difficult to think what you argoing to do with those --
maybe horses.

SENATOR LE MAISTRE: But there is quite a lot of thein fairness, isn’t there?
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MR COTILLARD: There are. | mean, | own some ofrthand you know what-
have-you. It becomes difficult to know what youwlidh that. But I think, if
you look at the reality of life, the DepartmentAxgriculture in the years that
I've been involved, they used to have an Alterrarop Committee. They
used to run trials on various different bits andcps and the last figure, the
last report, | saw was effectively there was 70-saimat crops that had been
tried and a lot of those were flowers, but nevdebe 70-somewhat crops had
been tried and, sort of bringing it down to its @bt basics, the bottom line
is Jersey can grow anything. What it can’t do liewgit cost-effectively
compared to our competitors, especially if it ibgdised in any way, shape or
form and | think this is why we have come down @igts a reliance upon the
Jersey Royal, because that is the only thing tleahawve that is unique. We
have this PDO on it and nobody else can growfitwd didn’t have the PDO
on it, we would be in even more trouble, | thin®o hence, this is why we
have this one thing that is unique.

| think one of the issues which I think in terofsfunding is where we
started from is one of the ambitions of the boasdto open up new
marketplaces. We have been doing work in Belgiantie last few years and
what-have-you. Any new marketplace, you are gtanigse money hand over
fist to start with. This almost slightly ties in some of the issues that we don’t
have good boat links having going to the Continenbur boat links going
north. Once you start moving around the housdsegbmes very expensive.
Obviously people starting to order potatoes off youm wherever -- you

know, Belgium, for instance, or whatever -- it imal quantities. To move
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small quantities of potatoes, | think | am rightsaying, was something like
£200 per tonne.

MR ANDERSON:  190-ish.

MR COTILLARD: 190-ish and that is freight only. Sgou know, it becomes
very, very difficult to do.

MR ANDERSON: Itis 40 going to England if it isahole container.

MR COTILLARD: 50 anyway. So effectively what we wetrying to do as a
board was basically sort of encourage growers tiedake or market goods to
undertake new markets. The big issue that we Isayeu travel the world or
you travel Europe and you see Spanish, Egyptiaiorigkn potatoes whatever
market you go to, and the only thing you noticesimg is Jersey’s. If you go
to England, you have got the same potatoes evergwpkis Jersey’s. | think
we as an Island need to widen out a little bithink we need to key up a little
bit. That, to me, has always been a position wkireernment could help, in
terms of the marketing side. But that budget absems to have been cut.

MR ANDERSON: If someone appears to open a new etaitkcan’'t go in one ear
out another ear and out another ear. If they ddo’it consistently for five
years, they won'’t get it.

SENATOR VIBERT: Transport links to Europe are awfilom Jersey.
Freight is just almost non-existent.

MR COTILLARD: They are. They are appalling.

DEPUTY DUHAMEL: Right.

SENATOR VIBERT: Hopefully we are going to be longiat that as well.

MR COTILLARD: | will come back.
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DEPUTY DUHAMEL: Did you have any final comments?idOMr Anderson
wish to pick up on anything?

MR ANDERSON: No. | am not a farmer, so I'm notlhegualified.

DEPUTY DUHAMEL: Nor are we. Right, so, in that eaon behalf of the
Panel, | would like to thank the pair of you foruyosubmission and your
interest. Thank you.

MR COTILLARD: Thank you very much, gentlemen. Thamou.

MR COTILLARD: Thank you.
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